
DAIRY MARKET NEWS,  JUNE 8 - 12, 2015                                               -8-                                                                            VOLUME 82, REPORT 23
  

INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  June 1 - 12, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production is 
showing marginal declines coming off the recently reached seasonal 
peak.  Cow comfort levels have declined as hot, dry weather has 
covered much of the major dairy producing areas of Europe.  These 
conditions, if prolonged, will likely accelerate the decrease in milk 
production in the affected areas.  Milk volumes going into cheese 
plants are being reduced, due to the reduction in milk deliveries and 
also due to cheese supplies having been replenished.  Butter and 
SMP production remains active.   
 
 
 
 
 
BUTTER/BUTTEROIL:  Butter prices are unchanged.  Domestic 
butter demand has eased in Europe following the May holidays, 
which has added to the supplies available for export.  Some increase 
in export demand was noted as buyers finished up orders ahead of 
Ramadan, scheduled to begin on June 18.  Negotiations are ongoing 
for deliveries later in the year, but buyers and sellers are slow to 
come to agreements.  Some manufacturers are comfortable with 
their current inventory levels and are holding firm on their price 
positions.  Butteroil prices held steady this reporting period.  Market 
activity is mostly restricted to domestic transactions.  Export 
demand remains light as supplies at lower prices are available from 
Oceania.  PSA stock levels on May 24 amounted to 59,167 MT. The 
Netherlands, France, Germany and Belgium are the top four 
countries with the largest holdings in PSA stocks.  According to 
Eurostat, EU butter production for March 2015 showed the 
following percentage changes for selected countries compared to 
March last year: France, +3.0%; Germany, -0.9%; Belgium, 
+17.2%; Ireland, +0.6% and the Netherlands, -19.4%.   
 
82% BUTTERFAT:              3,100 - 3,450                           
99% BUTTERFAT:              3,725 - 4,200                           
 
 
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder are 
unchanged this reporting period.  Export demand has improved as 
buyers are looking to cover their remaining Q3 needs.  The 
continuing favorable currency exchange rate has also contributed to 
the increase in export buying interest.  Negotiations for Q4 are slow 
to develop as most buyers are hesitant to make commitments in a 
weak market.  PSA stock levels on May 24 amounted to 17,641 MT.  
Spain and Germany have the largest holdings and a majority of the 
volumes in storage.  According to Eurostat, EU skim milk powder 
production for March 2015 showed the following percentage  
changes for selected countries compared to March last year: France, 
-5.9%; Germany, -4.4%; Belgium, +5.2%; Denmark, +6.7% and the 
Netherlands, -9.4%.   
  
1.25% BUTTERFAT:                          1,875 - 2,100            
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
moved marginally lower in light trading.  Production is geared to 
cover current commitments.  Oceania pricing is lower than the EU 
and limiting new export opportunities.  According to Eurostat, EU  
whole milk powder production for March 2015 showed the 
following percentage changes for selected countries compared to 
March last year: France, -3.6%; Germany, -15.4%; Belgium, -
37.5%; Denmark, +4.7% and the Netherlands, -15.5%.   
  
26% BUTTERFAT:                            2,550 - 2,800            
 
 
 
 
SWEET WHEY POWDER:  Dry whey prices moved lower on the 
upper end of the range.  Whey production is beginning to decline 
following some very active production schedules in the weeks 
leading up to the seasonal peak in milk production.  Export interest 
has slowed as buyers have multiple sources to choose from and are 
negotiating for the most favorable price for their volume needs and 
delivery timelines.  The availability of supplies and global 
competitiveness are contributing to the market’s weak undertone.   
                                                                  
NONHYGROSCOPIC:                             900 - 1,050            
 
 
 
 
 
EASTERN OVERVIEW:  Eastern European milk production is at 
or near the seasonal peak.  Dairy manufacturing plants are operating 
at near capacity levels to handle the strong seasonal influx of milk.  
According to Eurostat, Poland’s March 2015 production of various 
dairy commodities showed the following percentage changes 
compared to March 2014: butter, +10.7%; SMP, -1.5%; and WMP, -
44.6%.  
 
 
 
 
 
 Exchange rates for selected foreign currencies: 
   June 8, 2015  
 
  .1108 Argentina Peso  .0080 Japan Yen  
  .7701 Australian Dollar  .0640 Mexican Peso           
  .8058 Canadian Dollar     .7143 New Zealand Dollar 
1.1293 Euro       .2704 Poland Zloty 
  .0156 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0640) 
= 15.6250 Mexican Pesos.  Source: "Wall Street Journal"  
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